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 To:  Permanent Representatives Committee  

 No. prev. doc.:  11627/13  

 No. Cion doc.:  17933/11, 17934/11, 18090/11, 18091/11  

 Subject:  Horizon 2020   -   Proposal for a Regulation of the European Parliament and of the Council  establishing Horizon 2020  -   The Framework Programme for Research and  Innovation (2014 - 2020)   -   Proposal for Regulation of the European Parliament and of the Council laying  down the rule s for the participation and dissemination in 'Horizon 2020  -   the  Framework Programme for Research and Innovation (2014 - 2020)'    -    Proposal for a Regulation of the European Parliament and of the Council  amending Regulation (EC) No 294/2008 establishing the  European Institute of  Innovation and Technology    -    Proposal for a Decision of the European Parliament and of the Council on the  Strategic Innovation Agenda of the European Institute of Innovation and  Technology (EIT): the contribution of the EIT to a more   innovative Europe     -   Analysis of the final compromise text with a view to an agreement  

 


I. INTRODUCTION
1. On 30 November 2011, the Commission submitted to the European Parliament and to the Council its proposals for a:

· Regulation of the European Parliament and of the Council establishing 'Horizon 2020 - The Framework Programme for Research and Innovation (2014‑2020)';

· Regulation of the European Parliament and of the Council laying down the rules for the participation and dissemination in 'Horizon 2020 - the Framework Programme for Research and Innovation (2014-2020)';

· Regulation of the European Parliament and of the Council amending Regulation (EC) No 294/2008 establishing the European Institute of Innovation and Technology, and 

· Decision of the European Parliament and of the Council on the Strategic Innovation Agenda of the European Institute of Innovation and Technology (EIT): the contribution of the EIT to a more innovative Europe.

2. Since January 2013, the Parliament and the Council have had intense and lengthy discussions on the Horizon 2020 package, including 9 trilogues as well as several technical meetings. The Horizon 2020 package covers all the above mentioned proposals and the Decision on the Specific Programme.

3. Following the 8th and 9th trilogue on 17 and 25 June 2013 on the Horizon 2020 package, where the Parliament and the Council reached an agreement in principle on a compromise package, the Irish Presidency debriefed the Coreper on the main results of the trilogue on 27 June, and in particular on the key elements of the compromise package as outlined in the Coreper note doc. 11627/13 . 

II. STATE OF PLAY
4. Following the Coreper discussion on the 27 June, the Lithuanian Presidency is submitting for endorsement to Coreper a consolidated version of the texts of the Framework Programme Regulation (ADD 1 to this note), the Rules for participation and dissemination Regulation (ADD 2) as well as the amended EIT Regulation (ADD 3) and EIT SIA (ADD 4). The Presidency is also including the set of elements of the Specific Programme that have been agreed as part of the overall package on Horizon 2020 (ADD 5).

5. The consolidated versions of the texts are based on docs. 10522/13 ADD1, ADD2, ADD3, 9736/13, 9737/13 as well as doc. 11627/13 and they include all elements of the package that were agreed in principle at political level in trilogues. 

6. Moreover, the consolidated versions include some elements that had also been agreed in principle at political level in the 17 and 25 June trilogues, but that required some technical work and further drafting. However, these elements need to be understood as part of the package agreed with the European Parliament. This set of additional elements include:
Framework Programme Regulation

· Text on recitals, including the reintroduction of the recital on non-discrimination and equal treatment (23a), in accordance with the Coreper mandate in doc.10522/13 ADD 1 (Box 116);
· New wording on Article 6 and 26, mainly to accommodate the agreement on the budget, as well as the final agreement in principle on the EIT (see below EIT SIA). In addition, Article 26 has been amended to accommodate the assessment of the Fast Track to Innovation (FTI) pilot, the funding model and the EIT, as part of the interim evaluation of Horizon 2020;
· New wording on Article 10, to accommodate the concerns of the European Parliament in relation to financial instruments as the main form of funding for activities close to market;

· New wording in relation to Fast Track to Innovation in the Horizontal box in "Annex I - Broad lines of the specific objectives and activities", by replacing 'close-to market-actions' by 'innovation actions', as a reflection of the new definition as agreed in the Rules for Participation; 

· New wording incorporated in Article 5, Article 6, Article 8 and at the end of the "Annex I - Broad lines of the specific objectives and activities" section, with additional provisions reflecting the new architecture of the programme in regards to "Spreading excellence and widening participation" and "Science with and for society".

Rules for Participation

· Text on recitals;

· New wording on Article 1.3 regarding the derogations from the Rules to Article 187 initiatives. The text has been amended to take account of the written opinion of the Council Legal Service, requested by Coreper at its meeting on 27 June 2013 (doc. 12201/13 );
· Alignment of the text with the Financial Regulation as regards unit costs (recital 12 and articles 22, 24, 26, 27 and 29);

EIT Regulation

· Text on recitals;

· New wording on Article 19 incorporating part of the EP amendment proposal. The budget figure remains in square brackets at this stage.

EIT SIA

· Text on recitals;

· Executive summary at the beginning of the SIA, that replaces new Articles proposed by the EP, The executive summary combines the key actions which are contained in the summary boxes at the end of each section of the SIA. 
· Timing and themes of future KIC’s.  The text in the SIA has been aligned with the agreement regarding the timing and themes of future KICs, i.e. in three waves in 2014, 2016 and 2018. As the list of themes is closed, there is no need for a further co-decision process and the previous new Article 1a has been deleted accordingly. It should be noted that all references to the budget remain within square brackets at this stage. Once the exact total budget is confirmed, the budget figures need to be adapted to reflect the launch of new KICs in three waves. 
· New wording on page 34 concerning the RIS:  
"Furthermore, RIS participants will have to demonstrate a clear thematic alignment with by referring to relevant regional innovation plans such as in particular Smart Specialisation Strategies to ensure strategic impact."

·  The order of Factsheets,  that has been aligned with the order set out in section 2.1.2. The factsheet on "Smart secure societies" has been deleted. The references to societal challenges have been aligned with the titles in the Framework Regulation.
Specific Programme
Both Irish and Lithuanian Presidencies have made alignments to the Specific Programme following the agreement in principle with the European Parliament on the Framework Regulation. Those alignments were discussed informally with the European Parliament and they address EP concerns that have been accommodated in the Framework Regulation text. 
ADD5 to this note includes all alignments to the Specific Programme (highlighted in yellow) that are additional to straight transfer of text agreed on the Framework Programme to the Specific Programme.

As announced by the previous Coreper note on this issue (doc. 11627/13), the text now provides some additional wording for the Commission to have the option to explore activities related to prizes, innovation vouchers in the SME programme and to follow on from the market uptake of near commercial eco-innovative solutions. The Parliament has also explicitly asked for a reference to small and micro-scale energy systems under Societal Challenge 3 - section 3.2 (Low-cost, low-carbon electricity supply). 
Without prejudice to any further discussions needed within the Council, including on Article 4 (Budget), the Presidency's intention is to submit the consolidated version of the Specific Programme to Coreper in view of its final adoption (once the European Parliament has adopted its opinion) after the summer break. 
III. CONCLUSIONS

7. The Presidency is of the view that the proposed compromise package, as outlined above and set out in the addenda, is a balanced and well-thought compromise strictly reflecting the agreement in principle on a compromise package between the Parliament and the Council reached under the Irish Presidency.
8. The Committee is invited to give its approval to the package of compromise texts as set out in the addenda and to mandate the Presidency to inform the Chair of the Parliament's ITRE Committee accordingly in view of the final adoption by the two institutions, subject to legal-linguistic verification.
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